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Investment Thesis Stock Data

¢ Interarch Building Products ranked 3rd in operating revenue from the PEB
business in FY2024 among integrated Indian players. With a 30+ year track
record for its brands TRACDEK® and TRAC. Market Cap ($ Mn) 2901.07

e Interarch operates in an industry-agnostic manner, serving various sectors
including manufacturing, logistics, and infrastructure.

e Installed capacity is 161,000 metric tons per annum, with plans to expand by Avg. Volume (3 month) 312,987
an additional 40,000 metric tons through ongoing projects in Andhra Pradesh

Market Cap (Rs. Mn) 24,850

Shares O/S (in Mn) 16.6

and Uttarakhand.Future capacity expansion is planned in Gujarat, focusing on 22tk engp () 23 | e

diversification into EV infrastructure, renewables, and data centers.
e Interarch has formed a cooperation arrangement with JSPL, enhancing

capabilities in high-rise buildings and data centers Promoters 59.90%
e The company is focusing on automating manual tasks in its engineering Flls 5.86%

department to enhance productivity and efficiency.Management is investing

in technology and automation to optimize workforce efficiency and mitigate | Institutions 6.87%

labor challenges. Others (incl. body corporate) 27.37%
¢ Management aims to double the turnover in the next 3-4 years, targeting a

growth rate of 20-25% as new capacities come online and operational

efficiencies improve.

e The total order book currently stands at 21,305 crores, indicating strong
demand.Confirmed bids total 2,500 crores, with an additional 1,500 crores TTM PE 25.1x
under active discussion.

Div Yield 0.00%

ROE 20.4%

TTMEPS (Rs.) 64.0/-

Financials

e Interarch’s revenue surged from 83.5 million in FY22 to #129.3 million in FY24, Stock Performance
representing a 54.85% compound growth over two years. This translates to an

annualized growth rate of 24.4%, significantly outpacing the pre-pandemic Feiemaee () ™ &M vr
construction materials sector average of 12-15%. ABSOLUTE (2.6%) 19.1% N/A
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EBITDA skyrocketed 224.32% from 3.7 million (FY22) to Z12.0 million (FY24),
dwarfing revenue growth and highlighting operational leverage.The EBITDA
margin improved 490 basis points, despite a temporary dip from FY23's 9.9%
margin. This margin contraction in FY24 likely reflects increase In steel prices.
Profit After Tax (PAT) surged 405.88% from Z1.7 million (FY22) to 28.6 million
(FY24), outpacing even EBITDA growth due to tax efficiency and interest cost
optimization. The PAT margin expanded from 1.7% to 19.3%, indicating:Interest
costs likely decreased and Potential benefits from government schemes.

EPS grew 405.96% from 21.02 (FY22) to 25.18 (FY24), benefiting from both profit
growth and stable outstanding shares. The FY23 EPS leap to ¥4.88 (+376%)
suggests one-time operational improvements were  successfully
institutionalized.

Key Business Highlights

Interarch building products’'smarket share in India’s pre-engineered steel
building industry grew from 6.1% in FY23 to 6.5% in FY24. It has executed 677
PEB contracts since FYI5.

The company offers Pre-Engineered Steel Buildings (PEBs) through two main
services:l. PEB Contracts: Providing complete PEB solutions on a turn-key
basis, including on-site project management for installation and erection.2.
PEB Sales: Includes the sale of metal ceilings and corrugated roofing (under
brands like “TRAC®” and "TRACDEK®"), as well as PEB steel structures for both
industrial and non-industrial use, such as farmhouses and residential
buildings.

The company manufactures its products in-house at 4 vertically integrated
facilities: 2 in Sriperumbudur, Tamil Nadu, and 1 each in Pantnagar and
Kichha, Uttarakhand.

Grasim Industries, Berger Paints India, Timken India, and Addverb
Technologies, within the industrial and manufacturing construction sector.

Valuation

Interarch Building Products is currently trading at Rs. 1,492.
commands a PE of 25.1x against a 5-Yr Median PE of 25.6x.

It currently

With strong addition capacity of its installed capacity and increase in its
order book and management guidance to double its revenue in next 3-4
years, we we are assigning BUY rating to Interarch Building Products Ltd. and
value at 15.50x FY26E EPS of Rs. 116.44 to arrive at target price of Rs. 1,804.00, an
upside of ~20.0%.

Risk & Concern

Interarch relies on a limited number of suppliers for essential raw materials,
particularly steel. Disruptions or changes in these suppliers could affect
production and customer relations.

The company must comply with various regulations, including those related
to environmental and safety standards. Non-compliance could lead to legal
risks.

Planned expansions may not achieve optimal capacity utilization, which is
crucial for profitability. Under-utilization could negatively affect financial
performance.
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Graphs & Charts
Figure 1: Net Sales Trend
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Figure 2: EBITDA & EBITDA Margin Trend
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Figure 3: Product-wise Revenue
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Disclosure:M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in making
any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial interests in the
subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company mentioned in the report
as of the last day of the month preceding the publication of the research report; (¢) do not have any material conflict of interest at the time of
publication of the Report. The Analysts engaged in preparation of this Report:- (a) have not received any compensation from the subject
company in the past twelve months; (b) have not managed or co-managed public offering of securities for the subject company in the past
twelve months; (c)have not received any compensation for investment banking or merchant banking or brokerage services from the subject
company in the past twelve months; (d) have not received any compensation for products or services other than investment banking or
merchant banking or brokerage services from the subject company in the past twelve months; (e) has not received any compensation or other
benefits from the subject company or third party in connection with the Report; (f) has not served as an officer, director or employee of the
subject company; (g) is not engaged in market making activity for the subject company.

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INHI00001666 and research
analyst engaged in preparing reports is qualified as per the regulation’s provision.

Disclaimer:This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is not for
circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a professional
investment guide for the readers. Reasonable care has been taken to ensure that information given at the time believed to be fair and correct
and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored
and brought to the attention of the sender. Preparation of this research report does not constitute a personal recommendation or take into
account the particular investment objectives, financial situations, or needs of individual clients. Past performance is not a guide for future
performance. This Report has been prepared on the basis of publicly available information, internally developed data and other sources
believed by Bonanza portfolio Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data
is representation of one of the support document among other market risk criterion. The market participant can have an idea of risk involved to
use this information as the only source for any market related activity. The distribution of this report in definite jurisdictions may be restricted by
law, and persons in whose custody this report comes, should observe, any such restrictions. The revelation of interest statements integrated in
this analysis are provided exclusively to improve & enhance the transparency and should not be treated as endorsement of the views
expressed in the analysis. The price and value of the investments referred to in this report and the income from them may go down as well as
up. Bonanza portfolio Ltd or its directors, employees, offiliates or representatives do not assume any responsibility for, or warrant the accuracy,
completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures
and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of M/s. Bonanza portfolio Ltd shall be
liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of differences in, personal judgment
and difference in time horizons for which recommendations are made. Research entity has not been engaged in market making activity for the
subject company. Research analyst has not served as an officer, director or employee of the subject company. Research analyst have not
received any compensation/benefits from the Subject Company or third party in connection with the research report.

M/s. Bonanza Portfolio Ltd at Bonanza House, Plot No. M-2, Cama Industrial Estate. Walbhat Road, Goregaon (E), Mumbai — 400063

Web site: https://www.bonanzaonline.com
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